Poverty in California
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What is being done?
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Consequences of child poverty

Likely to attend poor quality school

ncreased exposure to environmental toxins

_ess likely to have safe outdoor space to play
More likely to witness violence/have ACE’s

More likely to remain poor/reduced economic
mobility
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Figure 4.
Number in Poverty and Poverty Rate: 1959 to 2009
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The Fading American Dream
Percent of Children Earning More than their Parents, by Year of Birth
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California Has the Highest Poverty Rate of the 50 States

Under the Supplemental Poverty Measure (SPM)
State Poverty Rate Under the SPM, 2014-2016
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The CPM, which is closely modeled on the Supplemental Pov
-
erty Measure (SPM), addresses the many weaknesses of the 
Official Poverty Measure (OPM). The OPM uses an outdated 
food-based formula for poverty thresholds, does not adjust for 
geographic differences in the cost of living, and considers only 
pre-tax cash income in its measure of family resources.
2
The 
CPM, by contrast, sets poverty thresholds based on contem
-
porary spending patterns on a core basket of necessities and 
adjusts those thresholds for geographic differences in the cost 
of housing. It also includes an expanded definition of family 
resources that includes post-tax income and in-kind benefits, 
and excludes necessary expenditures such as medical costs 
and work and child care expenses. The CPM additionally takes 
into account major changes in family structure (e.g., the rise in 
cohabitation) that affect who should be included in resource-
sharing units for the purpose of measuring poverty



Poverty Varies Significantly Across California Counties
Percentage of People With Incomes Below the Federal Poverty Line, 2008-2012

5 t0 9.99 Percent
"~ 10to 14.99 Percent
B 15 t0 19.99 Percent
B 20 to 25 Percent

Note: Five years of cata are usad to produce more accurate estimates of poverty by county,
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Geographic variability of child
poverty

Poverty rates for
young children

| 3.7-14.2%

| 14.3-19.9%
B 20-25.6%
B 25.7-32.8%
B 32.9-68.3%
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Figure 1. Poverty among young children is highly variable, especially in coastal areas like Los Angeles County
SOURCE: Author calculations from the 2011–2014 California Poverty Measure.
NOTE: Poverty rates for young children age 0–5 for the local areas (PUMAs) in California are shown in quintiles. Black borders designate nine regions across the state. Local estimates that do not meet sample-size and/or margin-of-error criteria are not shown (see Technical Appendix A for details).
Website: http://www.ppic.org/publication/geography-of-child-poverty-in-california/



Nearly Two-Thirds of Californians Face Two-Bedroom

Apartment Rents of $1,500 or More Per Month
Percentage of State Population by Fair Market Rent for a Two-Bedroom Apartment, 2017
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California Budget
& Policy Center
Independent Analysis. Shared Prosperity.
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Housing burden

Bay Area

Housing burden rates for poor
families with young children
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Figure 5. Rates of housing burden vary considerably across the state, even within regions
SOURCE: Author calculations from the 2011–2014 California Poverty Measure.
NOTE: The percentage of poor families with children age 0–5 who are housing burdened for each local area (PUMA) are shown in quintiles. Black borders designate nine regions across the state. Local areas are suppressed if they do not meet the sample-size and/or margin-of-error criteria (see Technical Appendix A). PPIC’s online interactive tool provides further detail on rates of housing burden across the state.
http://www.ppic.org/publication/geography-of-child-poverty-in-california/

Can go to Marin County and find extreme poverty.



Living wage

8 1 ' Projected living wage
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o s1008  for 2022, by county

) rl\“( i 1 Minimum amount a single

adult needs to earn to
support themselves if they
work full time

$12
—$13

Demographic Living wage (est. 2022) .514
$15

1 adult $12.87 g;%"g:‘te.;f
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for Sacramento
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ladult ~~  $12.87
1adult, 1 child $26.93
2 adults, 2 kids $17.08

Source: MIT Living Wage Calculator San Diego

(http:/flivingwage.mit.edu/),
adjusted for inflation NATHANIEL LEVINE nlevine@sacbee.com
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Living Wage

County 1 adult, 2 children

Lassen $30.38
Tulare $30.09
Riverside $32.22
San Mateo S44.19
San Luis Obispo $32.96
San Diego $35.80
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Variability of child poverty across
demographics

All young children NG 25
Non-English-proficient parent(s) NGNS 42
Immigrant parent(s) NG 410
Young parent(s) |G 7
Single parent G 7
. |
African American I 27
White 1IIIENEGE 4
Asian I 1>
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Child poverty rate (%)
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Figure 2. Young children in some demographic groups are much more likely to be poor
SOURCE: Author calculations from the 2011–2014 California Poverty Measure.
NOTES: Statewide poverty rates for young children age 0–5 calculated within the given demographic subgroup.
Web: http://www.ppic.org/publication/geography-of-child-poverty-in-california/


Deep poverty:

gender, race, immigration

PERCENT
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Original figure title: CPM Poverty Rates by Gender, Race-Ethnicity, Immigration status, and Age: 2012

Citation: Wimer, Chris, et al. "Poverty and Deep Poverty in California." (2015).
Website: https://web.stanford.edu/group/scspi/poverty/cpm/CPM_Brief_Poverty-Deep-Poverty.pdf

Deep poverty=families with incomes less than half of the poverty threshold



Deep poverty:
education, employment, family

B Deep Poverty M Overall Poverty
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Notes: Educational attainment represents the highest education attained by any individual in the poverty unit. Labor force participation is calculated at the individual level only for the

working-age population (ages 18-64).
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Original title: CPM Poverty Rates by Education, Employment, and Family Structure: 2012

Website: https://web.stanford.edu/group/scspi/poverty/cpm/CPM_Brief_Poverty-Deep-Poverty.pdf


Public Supports Lift Many Californians Out of Poverty
Each Year
Average Annual Number of People Lifted Above the Poverty Line Between 2009 and 2012

2,500,000 B Children
B Adults
2,000,000
1,500,000
1,000,000
500,000

Social Federal EITC  CalFresh SSISSP Unemploy-  Federal CalWORKs
Security & Child ment Housing
Tax Credit Insurance  Assistance
Note: This analysis is based on the US Census Bureau's Supplemental Poverty Measure after
correcting for underreported public supports using administrative data.
Source: Center on Budget and Policy Priorities

California Budget
& Policy Center
Independent Analysis. Shared Prosperity.
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Safety net impacts

Statewide 15
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Figure 6. Safety net resources have the greatest impact in inland and northern regions
SOURCE: Author calculations from the 2011–2014 California Poverty Measure.
NOTES: Change in poverty rate for young children age 0–5, if family resources excluded CalFresh, CalWORKs, EITC, CTC, GA, SSI, school meals, WIC, and housing subsidies.
http://www.ppic.org/publication/geography-of-child-poverty-in-california/



Almost 60% of CalFresh Participants Are Children,
Older Adults, or People With Disabilities

Average Monthly Number of CalFresh Participants in Federal Fiscal Year 2016 = 4,261,000

7.2%
198“

B Children

N Older Adults (Age 60+)
and People With Disabilities

Younger Adults
Without Disabilities
(Living Without Children)

Younger Adults
B Without Disabilities

51.0% (Living With Children)
22.0%
California Budget
Note: CalFresh is California’s version of the federal Supplemental Nutrition Assistance Program. " ﬁwpﬂﬂﬁn?;::;;ﬁwmw

Source: Center on Budget and Policy Priorities and US Department of Agriculture
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CalFresh Food Assistance Reduces Poverty and
Deep Poverty Among Children and All Californians
Poverty and Deep-Poverty Rates for Children and All Californians, 2013-2015

27.1% 0 wWithout CalFresh
I Wwith CalFresh

Deep Poverty Deep Poverty Poverty Poverty
(Children) (AIl) (Children) (All)
MNote: CalFresh is California’s version of the federal Supplemental Nutrition Assistance Program. “"Deep
poverty” is defined as having net resources below 50% of the California Poverty Measure poverty threshold

and "poverty,” below 100% of the threshold. '
Source: Budget Center analysis of data from the Public Policy Institute of California and the Stanford Center ‘

on Poverty and Ineguality

California Budget
& Policy Center
Independent Analysis. Shared Prosperity.
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Child poverty and
access to resources

_ % with CalFresh % with CalWORKs % with EITC

Statewide

Northern 77% | 45% 63%
Sacramento area 74% 47% 56%
Bay Area 61% 27% 50%
Central Valley and Sierra 85% 50% 46%
Central Coast 65% 26% 45%
Inland Empire 77% 42% 53%
Los Angeles County 69% 37% 51%
Orange County 64% 21% 55%
San Diego County 55% 23% 57%
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Table 2. Poor young children’s access to safety net resources varies across California
SOURCE: Author calculations from the 2011–2014 California Poverty Measure.
NOTES: Regions listed north to south. Table shows usage among poor families with young children age 0–5.
http://www.ppic.org/publication/geography-of-child-poverty-in-california/


In summary

Poverty is persistently high and structurally
embedded

Poverty has very bad consequences for kids

Poverty is unevenly distributed geographically
& demographically (zip code is, often, destiny)

Safety net programs reduce poverty, but are
underfunded and underutilized
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