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Calf Prices (2009 – 2016)
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DATA AND ANALYSIS



WVM Data
 Data from monthly auctions from 2009 – 2016 
 3,151 lots (410,106 head) of calves
 3,257 lots (480,523 head) of yearlings

 Data for calves and yearlings were analyzed separately
 Calves: 500 – 625 lbs. 
 Yearlings: 750 – 925 lbs.

 Cattle are priced based on anticipated weight at time of 
transfer with adjustments for departures (i.e., the “slide”)

 Lots were dropped from the data if:
 Split loads  
 Holstein or of Mexican origin



Spatial Composition of Data 2009-
2016

485 (15%)

956 (30%)

410 (12%)

57% of lots
42% head sold



Calf Inventory
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Cattle on Feed
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Commercial Slaughter (Annual, Head)
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Calf Prices (2009 – 2016)
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A Priori Evidence of Spatial Pricing 
Patterns? (Calves)

Loyalton, CA 
(1,490 Miles) 
‐$11.92 

$0.80/cwt. per 100 miles



Spatial Price Discounts



VALUE-ADDED 
MANAGEMENT PROGRAMS



Programs
 Age and Source Verification – Needed for export markets

 USDA Process Verified Program
 USDA Quality System Assessment

 Natural – never been fed or injected with antibiotics, fed any 
ionophores, implanted with synthetic hormones, or given 
supplements containing animal by-products
 WVM Natural – owner certified
 Verified Natural – third-party certified; on-site audit, EID tag

 Non-Hormone Treated (NHTC) – animals are not given hormonal 
growth promotants at any time in their life

 Global Animal Partnership (GAP) – third-party certified, 5-step 
animal welfare program
 Only two third-party certification firms in the U.S. 



Vaccination Programs



Value-Added Program Estimates ($/cwt.)
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Vaccination Manufacturers Claim 
Large Premiums



Do We See These Premiums in 
the Data?
Avg. 

Price/cwt. Lots S.D. Min Max

No Preconditioning $240.81 170 39.78 164 319

Respiratory Vacs Only $257.79 465 30.13 177 330

WVM CalfVAC $253.06 26 22.81 171 299

Zoetis SelectVAC $254.83 70 31.49 167 321

57 26.05 180 300

WVM WeanVAC $250.05 87 34.38 173 321

Zoetis Weaned SelectVAC $253.51 67 31.65 177 311

(254.83 – 253.06)*5.68 = $10.05 (253.51 – 250.05)*5.68 = $19.65 

(253.51 – 240.81)*5.68 = $72.14

Bottom Line: These advertised premiums don’t take into account all factors.



Summary
 Spatial discounts closely approximate shipping 

costs; consistent with FOB pricing

 Several quality attributes and management 
programs afford sellers premiums
 Weaning
 Age & source verified
 Natural (seller certified)
 Non-hormone treated cattle

 Premiums claimed for third-party vaccination 
programs appear to be overstated


