
Grape Surplus 
grape growers need united industry 
action for effective surplus control 

S. W. Shear 

Since 1945, large government subsidies 
have been the only thing that has kept 
California grape prices and growers’ in- 
comes from being wrecked by the loss of 
most of the state’s large prewar com- 
mercial raisin exports to Europe. 

The level at which the government has 
supported grape prices during the past 
two years has kept most growers from ap- 
preciating the depths to which the grape 
surplus might push prices and incomes 
unless growers organize to control and 
divert the surplus-with some government 
assistance-into outlets that are not com- 
petitive with the domestic market. 

During the past ten years, California 
grape production increased substantially 
and just about as rapidly as United States 
consamption. Average grape yields per 
acre have been over 25% larger than be- 
fore the war, while the state acreage is 
now about 15% greater. The combined 
increase in yields and acreage has re- 
sulted in annual production averaging 
about 2,800,000 tons during the past four 
years. The state’s production could easily 
be maintained at this high level. 

With the unusually favorable demand 
in this country during 1945-1948 our 
people consumed about 2,300,000 tons a 
year of California fresh grapes, raisins, 
wine and brandy. Consumption during 
the last two years was also stimulated by 
low prices, particularly for wine. 

During 1945-1948 the equivalent of 
about 500,000 tons a year were left for 
export or other outlets. This excess of 
production over domestic consumption 
was just about as large as the surplus 
before the war when substantial com- 
mercial exports of low-priced California 
raisins still left some tonnage that our 
government diverted into noncompetitive 
channels. 

Postwar Markets 
What became of the 500,000 ton av- 

erage annual excess of California grape 
production over United States consump- 
tion in the past four years? Foreign 
countries took 36,000 tons as fresh grapes 
and the equivalent of about 280,000 fresh 
tons as dried raisins. As very little wine 
or brandy was exported practically all of 
the substantial balance of the 500,000 ton 
surplus went into serious inflation of Cali- 
fornia stocks of wine and brandy. 

Foreign countries took about 36,000 
tons a year of California’s fresh grape 
exports which have been a little more 
since the war than before. Most of these 
went to Canada. California raisin exports 
to foreign countries during 1945-1 948 
averaged about 70,000 dry tons of which 
over 50,000 tons were shipments to 
Europe that were subsidized by our gov- 
ernment directly or indirectly. 

Most exports of California grapes have 
always been in the form of dried raisins. 
European markets took an average of 
about 49,000 tons of California raisins 
a year through commercial channels be- 
fore the war, or 80% of the total exports 
to all foreign countries. Strictly commer- 
cial exports of raisins have been much 
smaller since the war in spite of the fact 
California has had just about as many 
to export as before the war. 

European countries were so impover- 
ished by the war that they lack the means 
for buying raisins from us without finan- 
cial aid from our government. During 
the 194.74 marketing season, European 
countries bought less than 11,000 tons 
from California through regular commer- 
cial channels and only a little more than 
that amount during the current 1948-49 
season to date. They also find it to their 
advantage now to buy their raisins from 
soft-currency countries which don’t re- 
quire dollar exchange, such as Australia, 
Turkey, and Greece with whom they have 
a more favorable trade balance. 

Most of our prewar export movement 
of raisins cannot be regained unless 
European countries revive their eco- 
nomic productivity, regain their export 
outlets and attain their prewar purchas- 
ing power. But such complete economic 
recovery probably will require many 
years. 

Government Subsidies 
The usual published statistics on raisin 

exports do not reveal the fact that for 
nearly 10 years the United States has 
subsidized, directly or indirectly, nearly 
all of the very large tonnage of Cali- 
fornia raisins shipped to Europe. Europe 
would have taken very few California 
raisins since 1940 if our government had 
not provided the dollars, in one way or 
another, with which to buy the great 
quantity actually shipped to them. 

During the war practically all of our 
exports to Europe were subsidized lend- 
lease shipments to our allies. After the 
war, the large United States loan to Eng- 
land provided nearly all the dollars used 
in Europe in buying the substantial ton- 
nage it took from California’s 1946 raisin 
pack. 

During the 1 9 4 7 4 8  season, our gov- 
ernment purchased about 113,000 tons of 
California raisins and gave them to Ger- 
many and to Austria-largely through our 
army civilian relief program. The Com- 
modity Credit Corporation also bought 
59,000 tons of the 1948 raisin pack and 
has shipped about half of it to Europe so 
far, largely under the auspices of the Eco- 
nomic Cooperation Administration. 

How great the sum total of what our 
government has done since the war to 
support grape prices is not generally 
known. 

Directly, or indirectly by loans, during 
the past three years, the United States 
government has provided the money to 
purchase about 235,000 tons of Califor- 
nia raisins largely for overseas relief. 
During the past three years, these sub- 
sidized shipments have taken nearly one 
third of the state’s dried raisin output 
and have cost our government abbut 
$~,000,000. 

Vintners’ stocks of wine have increased 
since the war and are still excessive in 
spite of the fact that the high level of con- 
sumer buying power and low wine prices 
during this year have resulted in the high- 
est rate of wine consumption that has ever 
occurred in the United States. For sev- 
eral months bulk wine prices have been 
so low that they have not returned vint- 
ners the $30 a ton average paid to grow- 
ers for the grapes they crushed in 1948. 
This fact indicates that prices for the 
grape crush are likely to be considerably 
lower in 1949, unless wine prices rise sub- 
stantially before next fall, which seems 
unlikely considering the large stocks in 
prospect. 

The present small carry-over of raisins 
is due to the facts that wineries crushed 
a large tonnage of raisin grapes in 1948 
and that our government purchased sub- 
stantial quantities of the 1948 pack of 
dried raisins. California production of 
dried raisins and of wine from the 1949 
crop can easily be the reverse of 1948 
so that much of the grape surplus would 
be in the form of dried raisins instead 
of wine. 

Situation in Brief 
Since the war, California grape pro- 

duction has been much larger than United 
States consumption, even though con- 
sumers in this country have been very 
prosperous. Very large government-sub- 
sidized shipments of California raisins, 
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MOSAIC 
Continued from page 7 

come the hybrid sterility and to effect 
the transfer. 

Virus diseases are of importance in 
every phase of California crop produc- 
tion. Usually they can be controlled effec- 
tively only by production of resistant 
varieties or by practice of rigid sanitary 
precautions. Since sanitary measures de- 
pend principally on destruction of infec- 
tive material, they often have little chance 
of complete success, because many weeds 
and wild species may harbor the virus. 
Consequently plant breeding often is the 
only really practicable method of control. 

The first requirement in a program of 
plant breeding is location of a source of 
resistance-either in some variety of the 
same species or in some related species. 
Often this part of the program entails 
extensive exploration, particularly in re- 
gions where the crop is grown under rela- 
tively primitive conditions. When such 
a strain or species has been discovered- 
no matter how unpromising it may be in 
other respects-it may be possible to 
transfer its resistance to improved vari- 
eties. Such a procedure may be effective 
in combating virus diseases in tomatoes, 
just as it has been in producing mosaic 
resistant tobacco varieties. 
~~ 

Roy E .  Clausen is Professor of Genetics and 
Geneticist in the Experiment Station, Berkeley. 

SURPLUS 
Continued from page 4 

largely for overseas civilian relief, have 
temporarily replaced large prewar ex- 
ports to European countries. However, 
even with such diversion to exports and 
the high level of domestic consumer pur- 
chasing power and demand, wine stocks 
have accumulated and prices of grapes, 
raisins and wines have dropped sharply 
in the past two years. At the same time 
farm wages and other production costs 
have fallen but little. 

Present indications are that lower 
prices for the 1949 grape crop will push 
growers’ incomes below the 1948 level. 
Moreover, there is danger that prices 
growers receive for their grapes may be 
painfully low for several years unless a 
favorable combination of the following 
conditions develops; 1 ,  smaller grape pro- 
duction in the state; 2, maintenance of a 
high level of domestic demand; 3, control 
or elimination of surplus grapes; and 4, a 
big increase in commercial exports. 

S. W .  Shear is Associate Agricultural Econ- 
omist in the Experiment Station and on the 
Giannini Foundation, Berkeley. 

See:  “Raisin Marketing” by  H .  R .  Wellman, 
California Agriculture, March, 1949, page 2. 
“Fruit Prices” by  S. W .  Shear, California Agri- 
culture, May,  1949, page 2. 
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DONATIONS FOR AGRICULTURAL RESEARCH 
Gifts to the University of California for research by the College of Agriculture 

accepted in  May, 1949 

BERKELEY 

American Potash Institute, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,300.00 
Division of Plant Nutrition 

Dr. William H.Boynton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $156.73 
Veterinary Science 

1 Ib. Experimental Fungicide 974; 1 Ib. Crag 
ngicide 531; 1 qt. Crag Fruit Fungicide 341-C 

Division of Plant Pathology 
Colloidal Products Corporation. . . . . .  . 5 0  Ibs. D D T  Depositor; 75 Ibs. Colloidal 77 depositor builder 

Division of Entomology & Parasitology 
Dow Chemical Company . . . . . . . . . .  1 drum 50* insecticide 

lorn 
E.T. Doyle,Tobacco By-products and Chemical Corporation. . ,174 Ibs. 14% dry nicotine concentrate 

Division of Entomology & Parasitology 
E. I. Du Pont de Nemours & Co.. . .  .50 Ibs. Fertilizer compounds; 12 1-pt. bottles of Spreader-Sticker 

Division of Plant Pathology 
Eston Chemicals, Inc.. . . . . . .  . . . . . . . . . . . . . . . . . . . . .  . I 0  Ibs. Alkron 25WC 

gy & Parasitology 
General Chemical Company. . . . . . . . . . . .  10 gallons of Compound 923, 50% Emulsion Concentrate; 

50 lbs. Compound 923, 25% Wettable Powder; 24 Ibs. Genithion P-25 
Division of Entomology & Parasitology 

Mr. Alton L. Hall . . . .  .25 Ibs. spent lime 

Hercules Powder Co.. . . . . . .  1,000 Ibs. 20% Toxaphene dust; 300 Ibs. Toxaphene 75% emulsifiable 
Division of Entomology & Parasitology 

Carbide and Carbon Chemicals Corporation. . .  
Potato Fungicide 658; 1 lb. Crag 

Julius Hyman & Company. . . . . . . . . . . . . . . .  . 2  gallons of Compound 497 Emulsifiable Concentrate: 
100 Ibs. of 21/2% 118 Dust 

Division of Entomology & Parasitology 
Pennsylvania Salt Mfg. Co.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .18 Ibs. of Penfluor W-25 

Division of Entomology & Parasitology 
Rohn & Haas Company. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 Ib. amberlite IRA-400 

Division of Poultry Husbandry 
Mr. Bart Rolph, Assistant Supt. Golden Gate Park. . . . . . . . . . .  .600 routed Chrysanthemum cuttings 

Division of Plant Pathology 
Sherwin-Williams Co.. . . . . . . . . . . . . . .  1 gal. Dimite; 4 lbs. Aphamite; 1 qt. Emulsifiable Chlordane; 

2 Ibs. 2 % IMC Dust; 1 gal. XP-40 A-Preemergence Weed Killer 
Division of Entomology & Parasitology 

Sugar Research Foundation, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,0000.00 
Division of Food Technology 

Sugar Research Foundation, Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $702.00 
Division of Plant Nutrition 

DAVIS 

American Potash Institute, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,000.00 
Division of Pomology 

California Committee on the Relation of Electricity to  Agriculture. . . . . . . . . . . . . . . . . . . .  $3,375.00 
Division of Agricultural Engineering 

Messrs. Hart, Cole and G o s s .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .$2,029.41 
Division of Animal Husbandry 

Division of Poultry Husbandy 
. . . . . . . . . . . . . . . . . . . . . . . . .  . 5  Ibs. vitamin BIZ concentrate 
ision of Poultry Husbandry 

.$1,400.00 

Lederle Laboratories Division American Cyanamid Co.. . . . . . . . . . . . . . . . . . . . . .  . 3  grams folic acid 

Merck & Company 

National Turkey Federation. . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  
Veterinary Science 

LOS ANGELES 
Mr. Claude G. Bewley, Howard & Smith. . . . . . . . . . . . .  ,200 experimental cement composition pots 

Division of Ornamental Horticulture 
Kellogg Supply Company. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ,100 Ibs. aero granular cyanamid 

Division of Ornamental Horticulture 
Mr. Gene Marzolf, Northrup, King and Co.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .45 Ibs. grass seed 

Division of Ornamental Horticulture 
Panaka, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .One 100-lb. bag Panaka minerals 

Division of Ornamental Horticulture 
Southern California Golf Association. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .$3.470.00 

Division of Ornamental Horticulture 
Roy F. Wilcox and Company. . ,150 Azalea plants in 2%’’ pots and 50 Saintpaulia plants in 2%’’ pots 

Division of Ornamental Horticulture 

RIVERSIDE 

Allied Chemical & Dye Corporation, General Chemical Division. . . . . . . . . . . . . . . . . . . . . . .  $600.00 
For investigations in new insecticides 
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