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Are you curious as to what the Earned Income Tax Credit will be worth this
year? If so, the income eligibility guidelines and maximum credit amounts
for tax year 2010 are listed below:
Families with one child who earn less than $35,535 in 2010 (or less than
$40,545 for married workers) are eligible for a credit of up to $3,050.
Families with two children who earn less than $40,363 in 2010 (or less
than $45,373 for married workers) are eligible for a credit of up to $5,036.
Families with three or more children who earn less than $43,352 in 2010
(or less than $48,362 for married workers) are eligible for a credit of up to
$5,666.
Workers without a qualifying child who earn less than $13,460 in 2010 (or
less than $18,470 for married workers) are eligible for a credit of up to
$457.
Investment Income Limit = $3,100.
Child Tax Credit is up to $1,000 per qualifying child.
The Additional Child Tax Earnings Threshold is $3,000 in 2010.
You should note that the following items are NOT considered earned
income: interest and dividends, pensions and annuities, social security and
railroad retirement benefits, disability
benefits, alimony and child support,
welfare benefits, workers’ compensation
15
benefits, unemployment compensation,
nontaxable foster care payments, and
veterans’ benefits.
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Teachers’ Background &
Capacity to Teach Personal Finance
A recent study of 1,234 prospective teachers, K-12
teachers, and education faculty, representing four U.S.
census regions, reveals important information regarding
the financial education of our youth. The key findings
include:
 Teachers recognize the need for financial education.
Over 90% of K-12 teachers thought financial
education should be taught in high school, 64%
wanted it taught in grades 6-8, 37% in grades 3-5,
and 16% in grades PK-2. Almost 90% of the K-12
teachers thought students should be required to take
a financial literacy course or pass a test for high
school graduation.
 Few teachers currently are teaching financial literacy.
Only 29.7% of K-12 teacher have taught financial
education topics. Some positive predictors of
teaching personal finance include having taken a
personal finance course for credit and having a
background in vocational/technical education, social
studies, and math.
 Teachers do not feel prepared to teach personal
finance. Less than 20% of teachers and prospective
teachers report feeling very competent to teach any of
the six personal finance concepts surveyed.
 Teachers do not feel qualified to use personal finance
state standards. While 80% of states have adopted
personal financial education standards or guidelines,
the majority of teachers and prospective teachers do
not feel qualified to teach their state’s financial
education standards (64% and 62% respectively). The
study further showed that state mandates had no
influence on whether a teacher had taken a course in
personal finance, taught a course or felt competent to
teach a course.
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Teacher’s Background cont.
 Teachers do not feel qualified in financial education
pedagogy. More than half of K-12 teachers,
prospective teachers, and education faculty reported
feeling “not well qualified” to design curricula, employ
instructional strategies, or address learner needs for
financial education.
 A majority of teachers are open to further education in
financial literacy. About two-thirds of teachers and
prospective teachers indicated they would be
“somewhat likely” to participate in further education on
teacher financial literacy.
 Teachers’ financial concerns are focused on
retirement needs and income adequacy (49%), while
prospective teachers’ major concern is with income
adequacy (60%).
The full report can be accessed at: www.nefe.org/
tntfinalreport.
The California Jump$tart Coalition offers an introductory
course for teachers and education students in pre-service
training. Hundreds of teachers/students have taken these
courses across California in the last few years. Teachers
interested in taking a class can contact Jump$tart at:
info@cajumpstart.com for more information.

Authors: Wendy L. Way, Ph.D, Professor & Associate
Dean, School of Human Ecology, University of WisconsinMadison and Karen Holden, Ph.D., Professor, School of
Human Ecology & Robert M. La Follette School of Public
Affairs, University of Wisconsin-Madison.
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Consider using a mail‐order or online
pharmacy, especially if you will be taking a
drug for a long time. They often charge less.
However, be sure that you are dealing with a
legitimate pharmacy. You should only do
business with a licensed U.S. pharmacy.
Check with the National Association of
Boards of Pharmacy at www.nabp.net or call
847‐391‐4406 to determine if the you are
communicating with a licensed pharmacy. If
you suspect a site is not a licensed
pharmacy, report it and any complaints to
the Food and Drug Administration at
www.fda.gov/oc/buyonline/
buyonlineform.htm

Prescription drugs continue to increase in
cost creating a hardship for the uninsured,
underinsured, and those living on a fixed
income. Consumers may feel helpless to do
anything about it, since their health may be
at risk if they don’t take their prescribed
medicines.

You might also want to check into getting a
free USA Drug Plan Discount Prescription
Card. The card, available through the
Community Action Network, can be used by
anyone; you do not need to meet any
qualifications. To obtain a card or compare
drug and pharmacy prices go to their
website: www.FreeUSADrugPlan.com/U299.
Other prescription cards are available. Be
sure the one you select is free and accepted
by your pharmacy.

Fortunately, there are steps you can take to
keep prescription drug costs down. First,
remember that pharmacy prices vary widely
for the same medicine, so it is a good idea to
shop around. Look for pharmacies that offer
discounts on commonly used drugs. Many
major pharmacies have websites where you
can search for discounts, primarily on
generic drugs. Find the best price by doing
some homework online before you go to the
store.
When you are given a new prescription you
can ask your physician and pharmacist if a
generic drug may be appropriate. Generic
drugs usually cost less than brand name
drugs. Always check on the price of a new
medication before filling the prescription.

Source: 2010 Consumer Action Handbook,
Federal Citizens Information Center.
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Putting a Lid on
International Scams
information and then run up charges or
commit crimes in your name. Dishonest
merchants sometimes bill you for
monthly “membership fees” and other
goods or services you didn’t authorize. If
you see charges you don’t recognize or
didn’t okay, contact your bank, card
issuer, or other creditor immediately.
7. After a natural disaster or another
crisis, give to established charities
rather than one that seems to have
sprung up overnight. Pop-up charities
probably don’t have the infrastructure to
get help to the affected areas or people.
Learn more at ftc.gov/charityfraud.
8. Talk to your doctor before buying
health products or signing up for
medical treatments. Ask about possible
risks or side effects and current research
studies. Visit ftc.gov/health for more
information.
9. Remember there is no such thing as a
sure thing. Stay away from investment
opportunities promoted as “low-risk, high
-return.” Avoid sales pitches that insist
that you act now, guarantee big profits,
promise little or no financial risk, or
demand that you send cash immediately.
10. Know where an offer comes from and
who you are dealing with. Try to find a
seller’s physical address and phone
number. Search the internet for negative
reviews on the company. Check them
out with the Better Business Bureau at
bbb.org.

Americans report losses of more than a
billion dollars a year to international
scams. Don’t let yourself become a
victim! Follow these Federal Trade
Commission’s (FTC) recommendations:
1. Don’t wire money. Con artists often
insist that people wire money
because it is nearly impossible to
reverse the transaction or trace the
money.
2. Don’t send money to someone you
don’t know. This includes an online
merchant you have never heard of or
an online love interest who asks for
money or favors. If you buy items
through an online auction, consider a
payment option that provides
protection, like a credit card.
3. Don’t respond to any message that
asks for your personal or financial
information. Don’t click on links in
the message, or call phone numbers
that are left on your answering
machine. If you get a message and
are concerned about your account
status, call the number on your credit
or debit card and check it out.
4. Don’t play a foreign lottery. It’s
illegal and it is probably a scam trying
to get your personal information.
5. Don’t agree to deposit a check
from someone you don’t know and
then wire money back. When a
check turns out to be a fake, it’s you,
the depositor, who is responsible for
paying back the bank.
6. Read your bills and monthly
statements regularly—on paper
and online. Scammers steal account

Source: “Putting a Lid on International Scams: 10 Tips for Being a Canny Consumer,” Federal Trade Commission, Facts for
Consumers, May 2010.
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Cost of Raising a Child
Every year the U.S. Department of Agriculture updates the child-rearing expenditures made
by families for children up to age 18. These figures are not for the faint of heart. But keep in
mind that taxpayers are also allowed a deduction for each child in their home. While the
deduction may not be enough to cover what they actually spend per child, at least it does
make people feel better at tax time.
Child-rearing expenses vary considerably by household income level. For a child in a twochild, husband-wife family, annual expenses ranged from $8,330 to $9,450, on average,
(depending on age of the child) for households with before-tax income less than $56,670
(lowest income group), from $11,650 to $13,530 for households with before-tax income
between $56,670 and $98,120 (middle income group), and from $19,380 to $23,180 for
households with before-tax income more than $98,120 (highest income group).
Annual expenditures on children generally increased with age of the child. This fact was the
same for both husband-wife and single-parent families.
Table 1 illustrates the cost of raising a child from birth through age 17, for a child born in
2009.
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As a proportion of total child-rearing
expenses, housing accounted for the largest
share across income groups, comprising 31
to 35 percent of total expenses on a child in
a two-child, husband-wife family. For
families in the middle-income group, child
care/education (for those with the expense)
and food were the next largest average
expenditures on a child, accounting for 17
and 16 percent of child-rearing expenses,
respectively.

this study are used for personal financial
planning and in developing State child
support and foster care guidelines.
You can use the CNPP’s Cost of Raising
a Child Calculator to estimate the cost for
your particular situation, including your
income bracket, region, and age of child
(ren). The results are based on what
families similar to your family spend in a
year and include a breakdown by major
budgetary components. The calculators
also allows you to type in your actual
expense for a specific budgetary
component. The results can help you
prepare a budget or plan for your life
insurance needs. To use the calculator to
go: http://www.cnpp.usda.gov/
calculator.htm

The USDA’s Expenditures on Children by
Families also provides estimated
expenditures for major components of the
budget by age of child, family income,
household type (single-parent or husbandwife) and region of residence. Results of

Source: USDA’s Expenditures on Children by Families, 2009, Misc. Pub. No. 1528-2009, http://
www.cnpp.usda.gov/Publications/CRC/crc2009.pdf
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FTC Halts
International Scam
The Federal Trade Commission
recently announced that it had
disrupted an elaborate international
scheme that used identity theft to place
more than $10 million in bogus charges
on consumers’ credit and debit cards.

The best way to protect yourself is to check
your monthly credit card statements
carefully and question any charge you don’t
recognize. It is also helpful if you pay for
small purchases with cash or your debit
card, rather than using a credit card.

The scammers set up over 100 fake
U.S. companies complete with phony
office addresses, phone numbers,
websites, and toll-free numbers to run
more than a million bogus credit card
transactions through legitimate credit
card processing companies. The
money was deposited in bank accounts
in Eastern Europe and Central Asia.
Since the charges were for small
amounts ranging from 20 cents to $10,
they went largely unnoticed or
consumers did not consider it worth the
effort to investigate. Consumer who
did call the toll-free numbers that
appeared on their bills were
disconnected or heard recorded
messages instructing them to
leave a message, but no calls were
returned.

Source: “FTC Obtains Court Order Halting International
Scheme Responsible for More than $10 Million in
Unauthorized Charges on Consumers’ Credit and Debit
Cards,” June 28, 2010, http://www.ftc.gov/opa/2010/06/
adele.shtm

Today’s Consumer is written primarily for the staff of UC Cooperative Extension. It is now available online. Send comments and requests to me at: Cooperative Extension, University of California, Riverside, CA 92521; 951-827-5241.
Karen P. Varcoe,

Connie Costello

Consumer Economics Management Specialist

Program Representative

The University of California prohibits discrimination or harassment of any person on the basis of race, color, national origin, religion, sex, gender identity, pregnancy (including childbirth, and medical conditions related to pregnancy or childbirth), physical or
mental disability, medical condition (cancer-related or genetic characteristics), ancestry, marital status, age, sexual orientation,
citizenship, or service in the uniformed services (as defined by the Uniformed Services Employment and Reemployment Rights Act
of 1994: service in the uniformed services includes membership, application for membership, performance of service, application
for service, or obligation for service in the uniformed services) in any of its programs or activities.
University policy also prohibits reprisal or retaliation against any person in any of its programs or activities for making a complaint
of discrimination or sexual harassment or for using or participating in the investigation or resolution process of any such complaint.
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