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The Economic Stimulus
President Obama signed the
American Recovery and
Reinvestment Act on February 12,
2009, in an effort to stimulate our
economy and get people back to
work. Here are some of the more
significant changes that will affect
taxpayers.
Making Work Pay
This is a tax credit of 6.2% of a
taxpayer’s earned income with a
maximum credit of $800 for
married couples filing jointly and
$400 for other taxpayers. The
credit phases out for couples with
adjusted gross incomes over
$150,000 or $75,000 for single
filers. Rather than getting a
separate check like with President
Bush’s economic stimulus, this
time the money will appear in
workers’ paychecks. The Treasury
Department has issued new
withholding tax tables to reflect the
tax credit. The new tax tables will
be used beginning April 1st.
Workers don’t need to do anything;
the change is automatic.
Retiree Recovery Payment
Social Security recipients, railroad
retirees, and disabled veterans
receiving VA benefits will receive a
one-time payment of $250 ($500
for couples) in late May. The
payment will come automatically in
the same manner they receive
their regular benefits.
1

Earned Income Tax Credit
Working families with three or more
children who are eligible for the
EITC will see an increase of 5% in
the amount of their credit. The
phase-out range for eligibility for
married couples is also increasing
by $1,880, allowing more families to
take advantage of this credit.
Health Insurance for Unemployed
Workers involuntarily terminated
between September 1, 2008 and
December 31, 2009 are eligible for
a subsidy of 65% of the cost of
COBRA insurance premiums for
themselves and their families for up
to 9 months. The subsidy terminates
upon offer of any new employersponsored health care coverage or
Medicare eligibility.
Child Tax Credit
More low-income families will be
eligible for the child tax credit in
2009 and 2010. Currently, the
refundable credit is set at 15% of
the taxpayer’s earned income in
excess of $8,500. So many very low
income families do not qualify for
the credit. For example, a family
earning $10,000 would qualify for a
refundable credit of $225. Under the
economic stimulus package the
floor has been dropped temporarily
to $3,000. So, a family earning
$10,000 would qualify for the full
$1,000 credit per child.
Continued on p. 6
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Tips for
Saving $ on Groceries
1. Try generic or store brand foods.
The quality is often the same as the
national brand, but costs less.
3. Make a shopping
list and stick to it.
This will help you
avoid impulse buying.
6. Use coupons wisely.
Use when the price of
the product with the
coupon is less than the
price of the generic or
store brand item and it
is an item you will use.

2. Use grocery store ads to plan
meals. Find out what is on sale
and plan your meals and snacks
for the week around sale items.

4. Shop when you are
NOT hungry. You buy
more food when you
shop hungry, so eat
before going shopping.
7. Buy produce that is
in season. The price
will be lower.

5. Use a crock pot to cook
less tender cuts of meat. You
can save money by buying less
expensive cuts of meat. Then
tenderize the meat using a
marinade or cook in the crock
pot until tender.
8. Shop alone. You tend
to spend less money
when you shop alone.
9. Shop at lowerpriced food stores.
Many discount food
stores are available
to choose from.
10. Use unit pricing to
decide which item is
the best buy. Pick the
item with the lowest
price per unit.
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Ways to
Cut Back on
Household Expenses
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1. Keep your engine tuned up and
your tires properly inflated to
save money on gasoline.

7. Take a look at your phone bill
and/or cable service bill. Are
you paying for services or
features that you don’t need? Is
a less expensive plan available?

2. Shop around for cheaper auto,
home, and health insurance.
Get several quotes. For
information on
California’s Low Cost
Automobile Insurance
Program call 1-866602-8861 or visit
www.insurance.ca.gov.

8. Ask you local
utility company to
help you with a home
energy audit. There
may be several
simple ways you can
save energy and
money.

3. Carpool or use public
transportation instead
of driving alone.

9. Talk to your
doctor about using
generic drugs instead
of more expensive
brand names.

4. Shop around for a free
checking account. Take
a look at the other fees
charged also.

10. Pay your bills
on time! Nothing is more
important to maintaining a
good credit rating and avoiding
expensive late charges. The
better your credit rating the
less interest you will have to
pay on loans and credit cards.

5. Avoid using credit as much as
possible. People tend to spend
more when they shop with a
credit card.
6. Turn lights, TVs and
computers off when not
needed.
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Still Working Hard,
Still Falling Short
A 50-State Economic Issue
In some states and regions of the country,
economic opportunity is not equally shared:

♦ In 13 states, 50% or more of minority working
families are low-income. By comparison, there
is not one state where white working families
represent one-half of the low-income
population. At most, in West Virginia, onethird of white working families are lowincome.

State resources and policies are critical to the
economic prospects of America’s working families.
Every state has families that are working hard, but
♦ In seven states, more than one-third of lowstruggling to achieve economic success and
income working families have a parent without
security. According to new analysis of 2006 U.S.
a high school degree, with one state, California,
Census data:
exceeding 50%. Among working families that
are not low-income, only 10% nationally have
♦ California and Texas each have more than a
a parent who did not complete high school.
million low-income working families, while
Florida and New York each have more than
500,000.

♦ More than one in five jobs nationally, or 22%,
are occupations paying wages that fall below
the federal poverty threshold. In eight states,
more than a third of all jobs are in povertywage occupations.

♦ Even the five states with the smallest

percentage of such families—New Hampshire,
Maryland, Connecticut, Massachusetts and
New Jersey—are home to roughly 500,000 low Thirty-nine percent of low-income working
-income working families collectively.
families include a parent without health insurance
nationally. Fifteen states have 40% or more; two
♦ In 13 states, 33% or more of working families
states, Texas and New Mexico, have 50% or more.
are low-income, and two states, Mississippi
and New Mexico, have 40% or more.

♦ In eight states, 40% or more of the children of

Source: Still Working Hard, Still Falling Short—New
Findings on the Challenges Confronting America’s Working
Families written by Brandon Roberts and Deborah Povich.
Part of the Working Poor Families Project,
www.workingpoorfamilies.org.

working adults reside in low-income families.
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Looking for Money-Saving
Ideas?

Think Pueblo

The Federal Citizen Information Center offers many free and low-cost publications on
ways to save money, including:
♦ Nine Ways to Lower Your Auto Insurance Costs
♦ 51 Ways to Save Hundreds on Loans and Credit Cards
♦ Energy Savers: Tips on Saving Energy and Money at Home
So check them out at www.pueblo.gsa.gov or call 1-888-878-3256 for a catalog of
publications.

The Economic Stimulus cont.
First-time Homebuyer Credit
First-time home buyers who purchase
homes in 2009 are eligible for a credit of
10% of the purchase price, up to $8,000.
The credit begins to phase out for
taxpayers with adjusted gross incomes in
excess of $75,000 ($150,000 in the case
of a joint return).

American Opportunity
For the 2009 and 2010 tax years, this
education tax credit will provide a credit
of up to $2,500 of the cost of tuition and
related expenses paid during the taxable
year. Here is how it works. Taxpayers
can receive a 100% tax credit on the first
$2,000 spent and 25% of the next
$2,000 spent on tuition and related expenses (including books) paid during the
taxable year. Forty percent of the credit
is refundable. The credit phases-out for
taxpayers with adjusted gross incomes in
excess of $80,000 ($160,000 for married
couples filing jointly).

Unemployment Benefits Extended
From February 22, 2009 to July 3, 2010,
the federal government is paying
unemployed workers an additional $25
weekly, regardless of the amount of their
regular weekly benefits. Current benefits
range from $40 to $450/week. More
people will also be eligible for extensions
on their unemployment benefits. Now
workers can add up to 33 weeks on top of
the 26-week regular benefit period.

Vehicle Purchase
All taxpayers with adjusted gross incomes below $125,000 ($250,000 for
joint returns) will receive a deduction for
the state and local sales and excise
taxes paid on the purchase of a vehicle
through 2009.

Source: The American Recovery and Reinvestment
Act of 2009 – February 12, 2009 Full Summary of
Provisions from Senate Finance, House Ways &
Means Committees, retrieved from http://
finance.senate.gov/press/Bpress/2009press/
prb021209.pdf and http://www.irs.gov

Food Stamp Benefits
Food stamp benefits will increase by
14%.
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New Credit
Card Rules
July 2010
The credit picture is looking bleak right now, with
creditors closing inactive accounts, restricting
credit offers, and lowering credit limits, but help is
on the way. Several new regulations which take
effect July 1, 2010 provide important protection
for consumers.
Here is a brief recap of some of the upcoming
changes:
♦ Consumers must be sent a statement at
least 21 days before the payment is due.
♦ When different APRs apply to different
balances on a credit card account, the
creditor must apply payments exceeding the
minimum payment to the balance with the
highest rate first or pro rata among all of the
balances.
♦ Creditors will have fewer opportunities to
increase interest rates on credit accounts.

♦ Instances of subprime lending will be reduced
with creditors being prohibited from financing
high-security deposits and fees.
♦ Credit card applications and solicitations will be
made more consumer friendly. More information
will be disclosed and disclosures must be easy
for consumers to read.
♦ Statements must indicate the effect of making
only the minimum required payment.
♦ Statements must contain separate groupings for
interest charges and fees, with monthly totals
for each.
♦ Financial institutions must disclose on periodic
statements the charge for overdraft and return
item fees.
Until these safeguards are in place, be sure you use
credit with caution.

♦ Creditors are prohibited from using “twocycle billing” as a method to calculate
interest.

Source:
Institute of Consumer Financial Education eNEWS #08-25, Dec. 22, 2008
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